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Motivation
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“Home ownership is the way it redistributes income within the life cycle of households from youth 

to old age.” Kemeny (2005)

Hypotheses:

Low retirement pensions and poor public welfare provision for the elderly force them to make

provisions for their old age. They buy into home ownership in the expectation of having low

housing costs in the old age to eke out the public pension.

 There is a negative relationship between home ownership / housing value and public pension.



Homeownership and Pension Expenditure
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Figure 2.14. Homeownership and pension expenditure

Scatter plots:

Note: All the data refer to the late 2000s.

Source: Authors’ calculations based on OECD Income Distribution Questionnaire for the old-age poverty rates, 

on EU-SILC and national information for homeownership, and on Indicator 6.2 in Chapter 6 of this publication 

for public expenditure on pension.
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Source: OECD – Pensions at a Glance 2013



Existing Literature
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“Home ownership is the way it redistributes income within the life cycle of households from 

youth to old age.” Kemeny (2005)

„A weak welfare state providing an incentive to home ownership as a means of life cycle 

saving or a well developed state tax crowding out the possibility of saving for private home 

ownership.“ Castles (1998)

„Developments in housing markets seemingly leading to subsequent adjustments in public 

spending on older people.“ Doling&Horsewood (2011)



SHARE – Survey of Health, Ageing and Retirement in Europe

• Multidisciplinary and cross-national panel database of micro data on health, 

socioeconomic status and social and family networks of

• More than 60.000 individuals aged 50 or over

• Consisting of 5 waves: 2004, 2006/7, 2008/9, 2011, 2015
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Wealth-Age-Distribution
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Household Wealth Model
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Household Utility Function

Budget Constraint



Wealth Model Literature
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Author Data / Methodology Results
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Sample Characteristics
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Regression Results (1/2)
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Regression Results (2/2)
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